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The Commissioner concludes that the approach to determine whether a 

particular item is part of or separate from the building, is to apply the following 

three-step test:  

Step 1: Determine whether the item is in some way attached or connected to 

the building. If the item is completely unattached, then it will not form a part 

of the building. An item will not be considered attached for these purposes, if 

its only means of attachment is being plugged or wired into an electrical outlet 

(such as a freestanding oven), or attached to a water or gas outlet. If the item 

is attached to the building, go to step 2.  

Step 2: Determine whether the item is an integral part of the residential rental 

property such that a residential rental property would be considered 

incomplete or unable to function without the item. If the item is an integral 

part of the residential rental property, then the item will be a part of the 

building. If the item is not an integral part of the residential rental property, go 

to step 3.  

Step 3: Determine whether the item is built-in or attached or connected to the 

building in such a way that it is part of the “fabric” of the building. Consider 

factors such as the nature and degree of attachment, the difficulty involved in 

the item’s removal, and whether there would be any significant damage to the 

item or the building if the item were removed. If the item is part of the fabric 

of the building, then it is part of the building for depreciation purposes. 

It is important to note that items that do not meet the IRD definition of 

buildings can also be depreciated. Two examples of this are driveways and 

fences which is why chattels valuations are very important. 

 



IRD’s New Chattels List 

Items that the IRD consider to be chattels and therefore still depreciable are:

 

 

Asset class 
Estimated useful life 

(years) 
DV rate 

(%) 
SL rate 

(%) 

Chattels (default class) 5 40 30 

Air conditioners and heat pumps 
(through wall or window type) 

10 20 13.5 

Air ventilation systems (in roof 
cavity) 

10 20 13.5 

Alarms (burglar/smoke, wired or 
wireless) 

6.66 30 21 

Appliances (small) 4 50 40 

Awnings 10 20 13.5 

Bedding 3 67 67 

Blinds 8 25 17.5 

Carpets 8 25 17.5 

Clotheslines 8 25 17.5 

Crockery 3 67 67 

Curtains 8 25 17.5 

Cutlery 3 67 67 

Dehumidifiers (portable) 4 50 40 

Dishwashers 6.66 30 21 

Drapes 8 25 17.5 

Dryers (clothes, domestic type) 6.66 30 21 

Freezers (domestic type) 8 25 17.5 

Furniture (loose) 10 20 13.5 



Glassware 3 67 67 

Heaters (electric) 3 67 67 

Heaters (gas, portable and not 
flued) 

5 40 30 

Lawn mowers 4 50 40 

Light shades/fashion items affixed 
to a standard light fitting* 

10 20 13.5 

Linen 3 67 67 

Mailboxes 15 13 8.5 

Microwave ovens 4 50 40 

Ovens 8 25 17.5 

Refrigerators (domestic type) 8 25 17.5 

Satellite receiving dishes 12.5 16 10.5 

Stereos 5 40 30 

Stoves 8 25 17.5 

Televisions 5 40 30 

Utensils (including pots and pans) 3 67 67 

Vacuum cleaners (domestic type) 3 67 67 

Washing machines (domestic type) 6.66 30 21 

Waste disposal units (domestic 
type) 

8 25 17.5 

Water heaters (heat pump type) 10 20 13.5 

Water heaters (over-sink type) 10 20 13.5 

Water heaters (other eg, electric or 
gas hot water cylinders) 

15.5 13 8.5 

Water heaters (solar type) 10 20 13.5 

* Light fittings are connected to the electrical wiring and part of a residential rental 
building and without the function of lighting would not be considered complete. 

 


